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A callforh ¥ Un O@ ®6HNU O Oar BelftReliant India Movemen

A Five pillars of Atmanirbhar Bharat i Economy, Infrastructure,

System, Vibrant Demography and Demand

A Specialeconomicand comprehensive packagef Rs 20 lakh

crores - equivalento 10% of India & GDP

A Package teater to various sectiongncluding cottage industry,

MSMEs, labourers, middle class, industries, among others.

A Bold reforms across sectors will drive the country's push towards

self-reliance

A Itis time tobecome vocal for our local productsindmake them

global.




Pradhan Mantri Garib Kalyan Package (1) @#&- =& ERF
Rs. 1.70 Lakh Crore relief package under Pradhan Mantri Garib Kaliij |
Yojana for the poor to help them fight the battle against Corona Virus

A Insurance coverof Rs 50 Lakh per health worker ' ~

A 80 crore poor people given benefit 6kg wheator rice per person s
for next 3 months

A1 kg pulses for each householfbr free every month for the next 3
months

A 20 crorewomen JanDhan account holdersget Rs 500 per month
for next 3 months

A Gas cylinders, free of cost provided to 8 crore poor families for th -f;

next 3 months ~= £
AIncrease in MNREGA wageto Rs 202 a day from Rs 182 to benefit
13.62 crore families

A Ex-gratia of Rs 1,000 to 3 crom®or senior citizen, poor widows
and poor Divyang



Pradhan Mantri Garib Kalyan Package ?)

A FrontloadedRs 2,000 paid to farmersunder existing PMKISAN to }'
benefit 8.7 crore farmers

A Building and Construction Workers Welfare Fund allowedto be
used to provideelief to workers

A 24% of monthly wages to be creditednto their PF accounts for
next three months for waggmarners below Rs 15,000 p.m. in
businesses having less than 100 workers

A Five crore workers registered undenployee Provident Fund EPF
to get nonrefundable advance of 75%0of the amount or three
months of the wages, whichever is lower, from their accounts

A Limit of collateral free lending to be increased from Rs 10 to Rs 207 4
lakhs for WomerSelf Help Groupssupporting 6.85 crore |
households.

A District Mineral Fund (DMF) to be used for supplementing and
augmenting facilities of medical testing, screening etc..




Other Measures- 1

AOn the request of the Government of India, RB$ed
the Ways and Means advance limitef States by 60%
andenhanced the Overdraft duration limits.

A Issuedall thependingincomet ax r ef unds
akh, immediately benefiting around 14 lakh taxpayers

Almplementedi Speci al Refund ano
Dr i vYoeadl pending refund and drawback claims

A Both the above measures amount 1 8 , cfoi@ of
refund.

A SanctionedRs 15,000 crores for Emergency Health
Response Package




Other Measuresi 2

A ProvidedRelaxation in Statutory and Compliance matters,
such as

A Extending last date for Income Tax Returns to June 30,
2020

A Extending filing GST returns to end of June 2020
A 24*7 custom clearance till 3QJune, 2020

A Relaxation for 3 months for debit cardholders to withdra
cash free from any ATM®tc

A Allowing payment before 15 May, 2020 for Motor
Vehicle and Health Insurance Policies

A Mandatory Board meetings extended by 60 days till 30
September

A Allowing Extraordinary General Meetings through Video
Conference with-@oting/simplified voting facility




Measures taken by Reserve Bank of India

AReduction of Cash Reserve Ratio (CRR) has resulted in
liquidity enhancementof 1, 37, 000 <cror es

ATargeted Long Term Repo Operations (TLTROS) of
1, 00, Ofér@reskt deglaoymeent in investment grade
corporate bonds, commercial paper, and-camvertible
debentures.

ATLTRO of Rs.50,000 crorefor investing them in investment
grade bonds, commercial paper, and-oonvertible
debentures of NBFCs, and MFIs.

Alncreasedthbanks 6 | i mit f or undestha
marginal standing facility (MSF), allowing the banking syst
toavail | an additi onal atthe 3 7
reduced MSF rate.




Measures taken by Reserve Bank of India

A Announcedspecial refinance facilities to NABARD, SIDBI and
the NHB for a total amount of50,000crore at the policy repo rate

A Announced the opening ofspecial liquidity facility (SLF) of
50,000crore for mutual funds to alleviate intensified liquidity
pressures.

A Moratorium of three months on payment of instalments and
payment ofinterest on Working Capital Facilities in respect ofll
Term Loans

A Easing of Working Capital Financing by reducing margins

A For loans by NBFCs to commercial real estate seatinlitional
time of one yearhas been given for extension of the date
commencement for commercial operations (DCCO)




Rs 30,000crares quU|d|ty Facility for
1\ m NBFC/HCs/MFIs
. Rs 20,000 crore Subordl%te Deb MES . Rs45)000cr Partial Credit Guarantee Scheme2.0

3. RsH5O, OOOcieqwty |nfu3|oan throﬁ'ﬁhMSME Fund for NBEC 4 B

of Funds e . 9 11. Rs90,000cr L1qU|d|ty'l-nject|on for DISCOMs
4. New definition of MSMEs R 12. Relief tocontractors
5. Global tender to be disallow Rs 2950 crores || 13. Extension of Registration and Completion Date of
6. Qtherinterventions for MSMEs / Real Estate Projects ufider RERA
7. Rs2500 crores EPFsupport for Businesses and 14. rough TDS/TCS reductions

Workers for 3 more m il - 15.
8. EPF contribution reducec 2ss & Workers || 16.

for 3 rr::mﬁhs— ’ ¥




Rs 3 lakh croresCollateral-free Automatic

Loans for Businesses, including MSMEs

A Businesses/MSMERavebeenbadly hit dueto COVID19 needadditional
fundingto meetoperationaliabilities built up, buy raw materialandrestart
business

A Decision Emergency Credit Line to Businesses/MSMESrom Banks
and NBFCsup to 20% of entire outstanding credit ason 29.2.2020

A Borrowerswith up to Rs 25 crore outstandingand Rs. 100 crore
turnovereligible

Loans to have 4 year tenor with moratorium of 12 months on g
Principalrepayment

Interest to becapped

100% credit guaranteecoverto BanksandNBFCson principal and
Interest

Schemecan be availedtill 315t Oct 2020
No guaranteefee,no fresh collateral
A 45lakh units canresumebusinessctivity andsafeguargobs

o o To Do Do




|
Rs 20,000 crores Subordinate Debt | §#
for StressedMSMEs

A StressedMSMEsneedequitysupport

A Gol will facilitate provisionof Rs. 20,000cr assubordinatelebt

A Two lakh MSMEs arelikely to benefit

A Functioning MSMEs which are NPA or are stressed will be
eligible

Govt will provideasupportof Rs. 4,000Cr. to CGTMSE

To

A CGTMSE will provide partial Credit Guarantee support to
Banks
A Promotersof the MSME will be given debtby banks,which will

thenbeinfusedby promoterasequityin the Unit.



Rs 50,000cr. Equity infusion for
MSMEs through Fund of Funds

A MSMEs face severe shortage of Equity.
A Fund of Funds witlCorpus of Rs 10,000 croreswill be set up.

A Will provide equity funding foMSMEs with growth
potential and viability.

A FoFwill be operated throughMother Fund and few
daughter funds

A Fund structure will help leverageRs 50,000cr of funds at
daughter funds level

A Will help to expand MSME size as well as capacity.

A Will encourage MSMEs to get listen main board of Stock
Exchanges.




New Definition of MSMEs

A Low threshold in MSME definition have created a fear
among MSMEs of graduating out of the benefits and her,
killing the urge to grow

A There has been a lompgnding demand for revisions.

Announcement:

A Definition of MSMESs will be revised

A Investment limit will be revised upwards

A Additional criteria of turnover also being introduced.

A Distinction between manufacturing and service sector to’
eliminated.

A Necessarpmendmentsto law will be brought about.



Existing and Revised Definitionof MSMES

Existing MSME Classification

Criteria :

Investment in Plant & Machinery or Equipment

Classification

Micro

Small

Medium

Mfg. Enterprises

Investment<Rs. 25 lac

Investment<Rs. 5 cr.

Investment <Rs. 10 cr.

Services
Enterprise

Investment<Rs. 10 lac

Investment<Rs. 2 cr.

Investment<Rs. 5 cr.

Revised MSME Classification

Composite Criteria

Investment And Annual Turnover

Classification

Micro

Small

Medium

Manufacturing
& Services

Investment<Rs. 1 cr.
and
Turnover < Rs.5 cr.

Investment<Rs. 10 cr.
and
Turnover < Rs.50 cr.

Investment<Rs. 20 cr.
and
Turnover < Rs.100 cr.




Global tendersto be disallowed
upto Rs 200 crores

A IndianMSMESs and other companies have often faced

unfair competitionfrom foreign companies.

A Therefore, Globaltenders will be disallowed in

Government procurement tendersupto Rs 200crores

A Necessary amendments of General Financial Rulesl|

be effected.

A Thiswill be a step towardSelf-Reliant India (h ¥ Unh O
O U § &hd supporMake in India

A This will also help MSMEs to increase their business.




Other interventions for MSMES
A MSMESs currently face problems of marketing and liquidity due to
COVID.

A e-market linkage for MSMES to be promoted to act as a replaceme

for tradefairs and exhibitions.

A Fintechwill be used t@nhance transaction based lending using the

data generated by the anarketplace.

A Government has been continuously monitoring settlement of dues
MSME vendors from Government and Central Public Sector

Undertakings.

A MSME receivables fromGov and CPSEs to be released in 4fays




Rs. 2500 crore EPFSupport for Business &

Workers for 3 more months

A Businessesontinueto facefinancial stressastheygetbackto work.

A UnderPradharMantri Garib Kalyan PackaggPMGKP), paymentof
12% of employerand 12% employeecontributionswas made into

EPFaccountf eligible establishments

A This wasprovidedearlierfor salarymonthsof March, April andMay
2020

A This support will be extended by another 3 months to salary

months of June, July and August 2020

A This will provide liquidity relief of Rs 2500 cr to 3.67 lakh

establishmentandfor 72.22lakhemployees
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EPF contribution reduced forBusiness & ... .=
Workers for 3 months- Rs 6750 crores Bl
Liquidity Support

A Businesseseedsupporto rampup productionoverthe nextquarter

A 1t is necessaryo provide more take homesalaryto employeesand alsoto give relief to

employeran paymentof ProvidentFunddues,

A Therefore statutory PF contribution of both employer and employeewill be reduced
to 10% eachfrom existing 12% eachfor all establishmentscovered by EPFO for

next 3 months.

A CPSEs and State PSUs will however continue to contribute 12% as employer

contribution

A This schemewill be applicable for workers who are not eligible for 24% EPF

support under PM Garib Kalyan Packageand its extension

A Thiswill providerelief to about 6.5 lakh establishmentscoveredunderEPFOandabout

4.3 crore suchemployees

A This will provide liquidity of Rs 6750 Crore to employers and employeesover 3

months.




Rs 30,000 crore Special Liquidity
Scheme for NBFCs/HFCs/MFIs

ANBFCs/HFCs/MFlsarefinding it difficult to raisemoneyin
debtmarkets

AGovernment will launch a Rs 30,000 crore Special
Liquidity Scheme

AUnderthis scheménvestmentill bemadein both primary
and secondary market transactions in investment grade
debt paper of NBFCs/HFCs/MFIs

AWill supplementRBI/Government measuresto augment
liquidity
A Securitieswill befully guaranteedby Gol

AThis will provide liquidity supportfor NBFCs/HFC/MFIs
andmutualfundsandcreateconfidencan the market




Rs45,000crore Partial Credit
Guarantee Scheme2.0for NBFCs

A NBFCs HFCsandMFIs with low credit rating require
liquidity to do freshlendingto MSMEsandindividuals

A Existing PCGS scheme to be extendedto cover
borrowings suchas primary issuanceof Bonds/ CPs
(liability sideof balancesheetspf suchentities

A First 20% of losswill be borne by the Guarantor ie.,
Governmentof India.

A AA paperand below including unratedpapereligible
for investmen{esp relevantfor manyMFIs)

A This schemaewill resultin liquidity of Rs45000crores




Rs. 90,000 Cr.Liquidity Injection for

DISCOMSs g

A Revenues oPower Distribution Companies (DISCOMsve plummeted. \‘\\ : 55

A Unprecedented cash flow problenaccentuated by demand reduction |

A DISCOM payables t®ower Generation and Transmission Companies I | Ff:'.:
& 7, AT

currently ~Rs 94,000 cr

A PFC/REC to infuse liquidity of Rs 90,000 cr to DISCOMs against
receivables

A Loans to be giveagainst State guaranteeor exclusive purpose of
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discharging liabilities oDiscomsto Gencos 2 jﬁ"‘
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A Linkage to specific activities/reforms Digital payments facility by ";’4"

Discomsfor consumers, liquidation of outstanding dues of State ‘{45
Governments, Plan to reduce financial and operational losses. «%%
N

A Central Public Sector Generation Compasiesll giverebate to Discoms
which shall be passed tmthe final consumers (industries)

Y




Relief to Contractors

AExtension of up to 6 monthgwithout costs to
contractoy to be provided by all Central Agencies
(like Railways, Ministry of Road Transport &
Highways, Central Public Works Dejeto

ACoversconstruction/ works and goods and
services contracts

ACovers obligations like completion of work,
iIntermediate milestones etc. and extension of
Concession period in PPP contracts

AGovernment agencies to partially release bank
guaranteeso the extent contracts are partially
completed, to ease cash flows




